CHADBOURNE
& PARKE LLP

ClientAlert

November 1, 2010

Delayed Effectiveness of FASB Proposal on Disclosure of
Certain Loss Contingencies

At its meeting held on October 27, 2010, the Financial Accounting Standards Board (FASB) delayed the
effectiveness of its previously proposed new rules for disclosure of certain loss contingencies (including
contingent litigation losses) under FASB Accounting Standards Codification Topic 450 (formerly FAS 5) so
that enhanced disclosure would not be required in financial statements of public companies for current
fiscal years ending after December 15, 2010.

Under the Exposure Draft issued by FASB on July 20, 2010, the new guidelines were initially intended
to be effective for financial statements of public companies with fiscal years ending after December 15,
2010, which would have impacted all public companies with December 31, 2010 fiscal year-ends (for
nonpublic companies, the proposed guidelines would be effective one year later, beginning with the first
annual period after December 15, 2010). FASB noted that it will decide on an effective date at a future
meeting, after it has substantially concluded its redeliberations.

For a more complete description of the proposed amendments for disclosure of certain loss
contingencies, please see our previously issued Client Alert.



http://www.chadbourne.com/files/Publication/afa96559-5780-4fab-845e-03e621a5d536/Presentation/PublicationAttachment/6be9d2fa-7551-40df-b6bd-0bbae25c9e8b/FASB%20Proposal%20on%20Disclosure%20%20ca.pdf
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Chadbourne & Parke LLP, an international law firm headquartered in New York City, provides a full range of legal services, including mergers and
acquisitions, securities, project finance, private funds, corporate finance, venture capital and emerging companies, energy/renewable energy,
communications and technology, commercial and products liability litigation, arbitration/IDR, securities litigation and regulatory enforcement,
special investigations and litigation, intellectual property, antitrust, domestic and international tax, insurance and reinsurance, environmental,
real estate, bankruptcy and financial restructuring, employment law and ERISA, trusts and estates and government contract matters. Major
geographical areas of concentration include Russia, Central and Eastern Europe, the Middle East and Latin America. The Firm has offices in New
York, Washington, DC, Los Angeles, Mexico City, Sao Paulo, London, Moscow, St. Petersburg, Warsaw, Kyiv, Aimaty, Dubai and Beijing. For
additional information, visit: http://www.chadbourne.com/
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